
 

       
        

 

 
 

 
 
Republican American: State fraud arrests hit 200 

BY ALEC JOHNSON  

HARTFORD — A partnership between the state labor department and law enforcement to 
crack down on unemployment insurance fraud has resulted in 200 arrests since its inception 
in June 2013.  

The Department of Labor announced the milestone Tuesday noting the 200 individuals, who 
have been arrested and charged criminally, collected more than $5.5 million in fraudulent 
benefits.  

The state, through its ‘chasing cheaters’ program has recovered nearly $1.8 million, which has 
been returned to the state’s unemployment fund for paying benefits. 

“It has served as a good deterrent,” said Nancy Steffens, Department of Labor spokeswoman. 
“People hear about arrests being madeit makes people think twice about defrauding 
unemployment insurance.”  

State Labor Commissioner Scott D. Jackson said the 200th arrest involved an individual who 
collected $10,884 in unemployment benefits while also working. He said about 25 percent of 
those ar rested have paid back the owed benefit payments in full, and ongoing repayments 
are being made by others as a part of court-ordered restitution.  
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ARRESTS: Nearly $1.8 million recovered  

 “This partnership has allowed our agency to strengthen the integrity of the state’s 
unemployment insurance system and is an active warning that fraud will not be tolerated by 
our agency or this state,” Jackson said.  



Jackson said the initiative has uncovered criminal actions of individuals who are attempting to 
claim benefits using a number of illegal tactics, including collecting while working, using 
another person’s social security number or creating false unemployment records.  

The state in February reported an unemployment rate of 4.7 percent. Of the seasonally 
adjusted figures the state has a labor force of 1,901,400, of which 1,811,900 are employed, 
leaving 89,500 without work. Not all apply for unemployment insurance.  

For the week of March 20 the Department of Labor issued 48,169 benefit payments totaling 
$17,999,423, but the number of payments issued can range between 35,000 and 50,000 a 
week, according to state labor statistics. During the recession in 2009 and 2010 the state was 
paying about $65 million each week in unemployment benefits to 175,000 people when the 
unemployment rate increased from 7 percent to 9.2 percent. In 2015-2016 the labor 
department reported in its Digest of Administrative Reports to Governor Dannel P. Malloy 
that $670 million in benefits were provided to unemployed workers.  

Steffens said about 2.6 percent of claims are deemed fraudulent.  

The fraud claims are investigated using funds provided by the U.S. Department of Labor for 
integrity initiatives. The Unemployment Compensation Fraud Unit is within the Office of the 
Chief State’s Attorney and it includes two inspectors and a prosecutor who work with the 
state labor department to prosecute cases of deliberate fraud.  

Steffens said the labor department makes attempts to collect the funds and contacts 
recipients accused of fraud numerous times before an arrest warrant is issued.  

“We don’t want the public to think we pick them randomly,” she said. “We have contacted 
these people. We have asked them to set up a repayment plan.”  

Steffens said the state allows payment online by credit card through a service launched last 
year and they suggest repayment in increments. “These are the folks that unfortunately don’t 
respond or don’t pay it back,” she said.  

According to Chief State’s Attorney Kevin T. Kane, those charged with unemployment fraud 
and who fail to make payments can face violation of probation, further prosecution and a 
potential prison sentence. A number of the arrested individuals have also been charged with 
identity theft for using a Social Security number that is not assigned to them.  

“We are dealing with the intentional theft of tax dollars that have been allocated to benefit 
those in need,” he said. “This is not about someone making a mistake.”  

 


